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Objectives

>Understand what o Termss
GDP is and why it _GDP

matters > Nominal GDP
Jld@ialaadieiliiee JReal GDP

Main‘lypes off GIDERSS 7 Capita GDP

cLook at the GDP of GNP
. Ingjor countriesin - Economic Growth
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Remitnd mess:

> What are the two types of Economics?
> Winat's the difference?

*IowAisipelfionnanceedsSuieddis

dary we talk about the first, the way we




GDPE

GDP - Gross Domestic Product

> In this case “gross” doesn’t mean Cooper-Pooper, it means “total”

/M’onetaryvalue of'all goods and services
produced in a country during a specific time
period

—

> Usually measwured anmually (2 year)

JQutput
§\ 4\ 7+ g e (« %) B //
~Weluse this to measure “wealth” of a country
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oTrhen theres GNP



Nominal | GDE.

Measures the GDP at the current
market price
- Just think; if:GDPlin> L/t ) fwas -y K -

||/l that'isinotvery:muchicompared
18, winlcn Is $20.5 trillion
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Real GDP.

“Measures the GDP, adjusting for inflation
> What is inflation again?
> Wngy woule] tnat oe lmporiant?

Ol ZziNominal GDP 1) 1901 1S

gyo@ o1 TS NREAL GDIP 1, 1901 15 $36.3
[0 Still far less‘thanitoday, butithatsssia
big difference; right?
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Per Capita GDP.

>Real GDP divided by the population of that
country

|sisortiof likertellingyou, s SHS oV ARG
@%@ EaEhipPERSON ﬁg %@p@mg@ @Eﬁ"

> Wy eloes nat matier?

27 1901 = $468, o115t 11 2018 = 562,86

S lm @tner wordls, each citizen (s producing more
@@éy tnea g 1907, DESPITE what S@[ﬁﬁ?@@ woulal
ave you beliave

o [Ranclom siclenote, avg. tax rate in 1901 was 1%. Today it is about 10%.



Meanwhile... GNP

SThere is also another term related to GDP,
though not technically another type...

JGNP - Gross National Product

_Thejvalue of everything produced by a
country/sicitizens, regardless of where they
live)

>S50 not just IN a countrys.

~ ~Why would that:matter?
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'90 GNP per cap
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uUC Atlas of Global Inequality
wwwZoucsc .eduwatlas

Created 11 July 2002

Data Source: World Bank
Workd Developmant Indicators 2001 CD-ROM



Economic G romwti

*thexwoidsimalelsensesbuistheldefimition
hias;somethingrimpolitdnistoseigeipbei

U[ilgan increase in the amount of goods or
services produced pernerson over time

S)in other words... an increase in what?
> Per Capita GDP / GNP

>Amd Ecomomic Growth is a country’s
“report card”







Billions of US Dollars, $B
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So who's2(Gnzo1s)
&

cNominal = ~Umnited States
°‘Real = oUmited States

oPer Capita = °Luxembourg
‘GNP=  oUnited States




InterestingfEactsiabouitilSyEIDER

oThe U.S. has been #1 in those areas simnce
1945

oIt has been predicted China will pass the
U.S. THISYEAR d

(meaningin 2020, whenwerhaveltheinuimbersifoi2o1g))

* Many StatesiwithintthierUiSShayeihighier
State GDP's thanimany countries

>lIm fact...
K /////2




Dominican Republic

El Salvador \

S
Venezuela 4

Dominican Republic

nm - aﬁaﬁds "
|——Serbia
| UAE Algeria
f . Poland Austria
R Saudi Austria \ _- m\-,,_sri Lanka
; Arabia Finland

Sty - Tha"\and

goutn R

e T— Q’ GDP of State
% B >$1Trillion

&' >$300Billion
'%? B >$100Billion
%o' 1 <$100Billion

/u/Phaenthi



So, CPIFCuTtIS whatsithelponnic

01) We need to understand what GDP is,
because it is mentioned... a LOT

u2) We should be careful about which TYPE of
GDP we use, and are discussing

*3) Weshouldirealizelwelwenenotalwayssiy
and probablywonitibesforllongsss

JUNILIESS, we malke some changes!

24,) How could we increase our economic
growtng
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