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:—Iaen'tkify tﬁe three

the Great
Depression
T1 e Understand the
s significance of

Oct. 29, 1929
| Discuss what
% lessons can be
learned from the
Great Depression

primary causes of
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o Terms:
—Stock
—Margin
—Margin Call

—Black Tuesday

—Bank Run
—“Dust Bowl”
—Okies
—Hooverville
—The Great
Depression
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i Why mlght the Twenties be
called the “Roaring” Twentles?'
e What were some changes to

| 2 )
Tl entertainment, Ielsure efc.?

A L\ ) |

focus for society and culture
(especially youth) in the
Twenties?




Capitalist, but it was the

economic growth of WWI that

allowed Americans to, for the

# first time, truly have “free time,”

! and focus on things like leisure,
| entertalnment and “pop culture
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Money, That's What I Want

Flying Lizzards
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businesses and consumers changed
in the Twenties, you need to
understand a core of most modern
businesses — shareholders.
g ° Most companies can’t raise the |
! capital themselves to build a factory, &
expand to new cities, or do
everything they’d like..

{o Thus, they Iook for others to mvest
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SRR CREEPY STOCK ERIN

* |f a business chooses, the public can
g be “shareholders” in their company §

A4
>

* They can buy stock __—=
— (This is called investing) %TOC“ ~.
Tl - Stock f 4y
% —A"share” of a company that can be bought

B — Will share the profit or loss of the company

! — As the price of a share increases, so does
the payout

4y ° The “Stock Market” becomes a way for

-  many people to make a lot of money in a

> short amount of time..
T e e T e e




Stock Market, you need lots of money
 Thus, people actually borrow money to invest

4+ Margin

1 —Putting down a small amount as
collateral (guarantee) and borrowing
! money to invest

—Some in the 20s will borrow 90%/!

o All of this is called “Speculation”

{ * In addition, banks also speculate
;, — That’s how they make most of their money
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investing on margin?
 Sure, when stocks do well, no problem, but if it @

drops, you STILL OWE THE MONEY
s Brokers could collect at any point, depending
= —on the terms of your loan .

!- Margin Call < a¥

—Demand from a broker to pay the

balance on a margin loan (or part of it)
— If you DON’T pay, your assets can be seized, |
lost home and possessions, and even end up %

|
*44 o P | ;;‘I'
) in jail
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% °> Stock prices are an up-to-the-second E
commodity (visit the Stock Exchange &
sometimel) but that doesn’t mean the =
ability to trade your shares is instant. &
: * You still have to find a buyer!
g - Thus, what do you think would 4

happen if lots of people were ,;
4 screaming to “sell” at once? 4
i « Stock Markets are easily panicked! 2

;
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WeII from Oct 24-28 prlces for many major
companies were falling amid just such panic,
and then it hit rock bottom.

e October 29, 1929, now known as

Black Tuesday
— Worst Stock Market Crash in U.S. History
o “Crash” meaning drastic fall in price

— Billions of dollars “lost” in hours
— Many companies declare bankruptcy
 meaning those stocks were now worthless

— Many people lose life savings in seconds

— In a single day more is lost then was spent in WWI
— By Nov 13, it was $100 billion ($1.3 trillion today)
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Going Dumb Is Deadly to Hostess DROP 'ﬁm;xs Kidding Klssem n Tahrs Burns |
In Her Serious Dance Hall Profesh| ROPES SHOWMEN U ¥ans of Sereen’s Best I.overs A
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IPANICAT,THE COSTCO)

i ° The Stock Market Crash leads banks

g and brokers to “margin call” any
investors

 Banks, themselves, lost a lot of
money, and people had put their

AT TRR R Bl

THEST!

_ savings into them as well
e Thus, many, in a panic, wanted to
y withdraw part, or all, of their savings |

from banks ,_
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INTHE ELATLANDS)
N Far from WaII Street the “average E

Americans” were living In areas like
Kansas, Oklahoma, Colorado, and Texas,
and happily growing crops on farms,
putting savings in the bank, and NOT

= Speculating

m » How might they still be connected to

\ Black Tuesday?

N ° See when their banks fail, they, too, lose
W savings. Most of the time, they might still ¥
be self-reliant... but then... "
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1930s saw a series of droughts and dust |

storms that devastated crops and farms
— Poor crop rotation, climate change, loss of
T water rights, and a host of other reasons

6
z * The results on the area came to be called ;

I The Dust Bowl

— Area of the Southern Great Plains severely
damaged by drought and dust storms in the
1930s




DUST STORM DAMAGE, 1730-1940
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B Dust Bowl States
B Area with most severe dust storm damage

Other areas damaged by dust storms
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) Sl Named for Oklahoma

WANOTHER ONE BITES THE DUST,

Why would the drought be so

devastating?

— Could the bank give them more time on a %
loan, or mortgage? Did they have savings to |
fall back on? ’

Thus, thousands had to leave those areas and
go to wherever they could. Just like the Great

Migration, however, there’d be some tension

 They were dubbed “Okies”

— Derogatory name for migrants forced out of
homes from the Dust Bowl
— In particular, migrant workers in California




Migrant family looking for work in the fields of California.

- The word “Okie” meant ‘scum’ -
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 Throughout the U.S. from
New York to California millions
were homeless and destitute

> Many formed shantytowns
1 (temporary homes for homeless)

ie The term “Hooverville” rose
! — A shantytown formed during

7

TR

the Great Depression
— Made of wood, cardboard,
and temporary materials

— Named for President Hoover
(who many blamed for the economic woes)
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U DEPRESSION IS NEVER/CREAT]

 Thus, the “Roaring Twenties” and “Jazz
3 Age” had definitely met with a hard dose

of reality. (Maybe that’s why we quickly
legalize alcohol again)

|« While the Twenties “roared” the Thirties
- became...

!- The Great Depression

—Term for the worst financial

Depression™ in American History
* (*a prolonged Recession)

—1930s

i —Caused by a number of factors
SRR 00 N R A g ,




of the Great Depression?

1) Stock Market Crash
71 2) Bank Failures

THEST!

3) Drought (Dust Bowi)

 In addition, adding to our woes the
simple fact that...

It was a world-wide depression

— Especially hit Germany hard... why? i

* But THAT fact will be important for the NEXT unit.
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. Identify the three  Terms:
d primary causes of —Stock

the Great —Margin
Depression —Margin Call
T1 ¢ Understand the —Black Tuesday
= significance of —Bank Run
g Oct. 29, 1929 —“Dust Bowl”
!' Discuss what —Okies
lessons can be —Hooverville

learned from the
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